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27 October 2022 

 

 

Mr Stephen Milgate 
Daley & Co. 
98 Kembla Street 
WOOLONGONG, NSW 2500 

 

Dear Stephen 

AFPA Audit FY2020/2021 – Letter of Representation 

This representation letter is provided in connection with your examination of the financial report 
of the Police Federation of Australia - Australian Federal Police Association Branch (“the Branch”) 
for the period ended 30 June 2022, for the purpose of you expressing an opinion as to whether the 
financial report is, in all material respects, presented fairly in accordance with Australian 
Accounting Standards, Australian Accounting Interpretations and the Fair Work (Registered 
Organisations) Act 2009. 
 
Certain representations in this letter are described as being limited to matters that are material.  
We submit the following representations on behalf of the Branch, after making appropriate 
enquiries and according to the best of our knowledge and belief: 
 
General 
 

1. We acknowledge our responsibility for the fair presentation of the financial report in 
accordance with applicable Australian Accounting Standards and other mandatory 
professional reporting requirements in Australia, the Fair Work (Registered Organisations) 
Act 2009 and the appropriate disclosures of all information required by statute. 

 
2. In selecting the appropriate Australian Accounting Standards, policies and disclosures for 

preparation of the financial report we have considered the substance of the underlying 
transactions as well as their form.   All material and or contentious issues which 
management or the members of the Committee of Management have discussed in the 
course of preparing the annual financial report and the resolution of such issues have been 
discussed with you. 

 
3. We have made available to you: 

(a) all financial records and related data, other information, explanations and 
assistance necessary for the conduct of the audit;  and 

(b) minutes of all meetings of the Committee of Management. 
 

4. All matters arising from Committee of Management meetings which impact on the 
financial report have been adequately disclosed therein. 

 
5. Except as disclosed to you, there have been no: 
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• frauds or suspected frauds known to management that may have affected any entity in the 
economic entity; involving: 

- management; 
- employees who have significant roles in internal control; or 
- others where the fraud could have a material effect on the financial report; 

• allegations of fraud, or suspected fraud, affecting the Branch’s financial report 
communicated by employees, former employees, analysts, regulators or others;  

• violations or possible violations of laws or regulations, that could have a material effect on 
the annual financial report;  

• communications from regulatory authorities concerning non-compliance with, or 
deficiencies in, financial reporting practices. 

 
6. We acknowledge our responsibility for the design, implementation and operation of 

accounting and internal control systems that are designed to prevent and detect fraud and 
error.  We have established and maintained an adequate internal control structure to 
facilitate the preparation of a reliable financial report, and adequate financial records have 
been maintained.  There are no material transactions that have not been properly 
recorded in the accounting records underlying the financial report. 

 
7. We understand that the term “fraud” includes misstatements resulting from fraudulent 

financial reporting and misstatements resulting from misappropriation of assets. 
Misstatements resulting from fraudulently financial reporting involve intentional 
misstatements or omissions of amounts or disclosures in financial reports to deceive 
financial report users. Misstatements resulting from misappropriations of assets involve 
the theft of an entity’s assets, often accompanied by false or misleading records or 
documents in order to conceal the fact that the assets are missing or have been pledged 
without proper authorisation. 

 
8. There have been no changes in accounting policies or application of those policies that 

would have a material effect on the financial report, except as disclosed in the financial 
report. 

 
Assets and liabilities 
 

9. The Branch has satisfactory title to all assets, and there are no liens or encumbrances on 
such assets nor has any asset been pledged as collateral, other than as reflected in the 
financial report.  Allowances for depreciation have been adjusted for all important items of 
property, plant and equipment that have been abandoned or are otherwise unusable. 

 
10. There are no agreements to repurchase assets previously recorded in the accounting 

records as sold. 
 

11. The Branch has reviewed the adequacy of its insurance cover on all of its assets and 
insurable risks, and it is considered that all assets and insurable risks are adequately 
covered by insurance. 

 
12. Presentation and disclosure of the fair value measurements of material assets, liabilities 

and components of equity are in accordance with Accounting Standards in Australia.  The 
amounts disclosed represent our best estimate of fair value of assets and liabilities 
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required to be disclosed by these standards, with measurement methods and assumptions 
used in determining fair value being applied on a consistent basis, and are reasonable. 

 
13. Inventory has been recorded at the lower of cost or net realisable value. There are no 

obsolete, damaged, unusable, or unsaleable items are included in inventories, except at 
saleable or net realisable values.  

 
14. We have no plans to abandon lines of product or other plans or intentions that will result 

in any excess or obsolete inventory, and no inventory is stated at an amount in excess of 
net realisable value. 

 
15. The employee benefit provisions recorded in the financial statements as at the balance 

date represents the full liability presently payable as a consequence of all employees’ past 
services rendered to the Branch - including allowance for all casual employees. All 
deductions and accruals of leave entitlements have been properly captured.  Consequently 
the financial statements show a true and fair position of these related liabilities at balance 
date. 

 
16. Adequate provision has been made for losses which may be incurred in connection with 

the collection of accounts receivable and non-trade receivables.  
 

17. The carrying amounts of all non-current assets have been reviewed to determine whether 
they are in excess of their recoverable amount. If the carrying amount of a non-current 
asset exceeds the recoverable amount, the asset is written down to the lower value. In 
assessing recoverable amounts the relevant cash flows have been discounted to their 
present value. 

 
18. All liabilities have been included in the annual financial report. 

 
19. The Branch has complied with all aspects of contractual agreements that would have a 

material effect on the financial report in the event of non-compliance. 
 

20. There were no material commitments for construction or acquisition of property, plant 
and equipment or to acquire other non-current assets, such as investments or intangibles, 
other than those disclosed in the financial report. 

 
21. There were no material contingent liabilities, including those arising from environmental 

matters, guarantees and letters of comfort of legal effect, at year-end which are not 
disclosed in the annual financial report. 

 
Other 
 

22. The following have been correctly recorded in the accounting records and disclosed in the 
financial report: 

a) related party transactions and balances, either where required by Law, applicable 
Accounting Standard or where such disclosure is necessary for the true and fair 
presentation of the financial report; 

b) arrangements involving restrictions on cash balances; 
c) unasserted claims or assessments that our lawyer has advised us are probable of 

assertion; 



 
4 

 

d) losses arising from the fulfilment of, or an inability to fulfil, any sale commitments or 
as a result of purchase commitments for inventory quantities in excess of normal 
requirements or at prices in excess of prevailing market prices. 

 
23. Records maintained during the period were in accordance with the Australian Tax Office 

requirements and any other relevant legislative requirements. 
 

24. There have been no changes to, or introduction of new, information systems or incidents 
which occurred during the year which could adversely impact the completeness and 
accuracy of the information systems and underlying data. 

 
25. There are no off-balance sheet activities, which have not been properly recorded and 

where appropriate, adequately disclosed in the financial report. 
 

26. There were no open put or call options related to assets or liabilities which could, if 
exercised, have a material effect on the carrying amount of assets and liabilities and the 
profit and loss result for the period. 

 
27. Other than the matters disclosed in the financial report, no events have occurred 

subsequent to year end which would require adjustment to or disclosure in the annual 
financial report.   

 
28. We have no plans or intentions that may materially affect the carrying values, or 

classification, of assets and liabilities. 
 
Publication on website  
 

29.  With respect to the publication of the financial report on our web site, we acknowledge: 
a) we are responsible for the electronic presentation of the financial report; 
b) we will ensure that the electronic version of the audited financial report and the 

audit report on the web site will be the same as the final signed hard copy version; 
c) we will clearly differentiate audited and unaudited information on the web site and 

that the absence of appropriate controls to address this issue increases the risk of 
potential misrepresentation to users; 

d) we have assessed the controls over the security and integrity of the data on the web 
site and that adequate procedures are in place to ensure the integrity of the 
information published; and 

e) we will not present the audit report on the full financial report with extracts only of 
the full financial report. 

 
Specific Representations – rolled forward from previous year 
 

30. We have carefully reviewed and considered the implications of all adjustments proposed 
by your firm, arising from the conduct of your audit work, which increased the result of the 
Branch by 508,409 (from $224,135 to $732,544). These entries have been processed 
through our general ledger for incorporation into the financial report, having been verified 
and approved by us for adjustment. There were the no unadjusted differences noted. 

 
31. We confirm that the Branch does not control AUSPOL Police Welfare Foundation 

(AUSPOL), or its corporate Trustee. While the Board/Committee of Management of 
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AUSPOL may be members of the Branch’s Committee of Management, the Branch does 
not have the power to direct the relevant activities of AUSPOL. 

32. The following assumptions forming the basis of the annual leave and long service leave 
calculations are appropriate: 

 Annual Leave LSL 
Leave Taken:    

- within 12 months of balance / entitlement date 60% 4% 
- 1-2 years  10% 4% 
- 2-3 years 7% 4% 
- On termination 10% 70% 
- Remainder (3-10 years) 13% 18% 

 
Annual Wage Rate Increases  5% 3% 

 
The probability factors that employees with the following years of service attain sufficient service 
periods that result in long service leave becoming payable: 
 

Years of Service Probability Factor 
0-1 10% 
1-2 20% 
2-3 30% 
3-4 40% 
4-5 60% 
5-6 80% 
6-7 90% 
7-8 100% 
8-9 100% 
9-10 100% 
10+ 100% 

 
33. We confirm that there are no claims made up to the date of the signing of the financial 

report for insurable benefits payable under the member Life and Trauma insurance policy, 
which have an event date prior to 1 July 2022, and which have not already been included 
in the calculation of the insurance Premium Experience Rebate receivable as at 30 June 
2022. 

 
34. Furthermore, there are no other known insurance claims that have been made subsequent 

to 1 July 2022 which had an event date prior to 1 July 2022, which would impact upon the 
insurance Premium Experience Rebate receivable as at 30 June 2022. 

 
35. We have advised you of all reports, findings and penalties raised by any of the Branch’s 

regulators that we are aware of, which would require further disclosure in the financial 
report. 

 
36. We confirm that the following assumptions have been made in recognising the right of use 

assets and lease liabilities in accordance with AASB 16 - Leases:  
a) The right-of-use asset is measured using the cost model where the cost on initial 

recognition comprises of the lease liability, initial direct costs, prepaid lease 
payments, estimated costs of removal and restoration less any incentives received;  

b) We confirm that there are no “make-good provisions” that are required in the lease 
agreements and hence none have been included in the calculations of capitalised 
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leases as “right-of-use” assets.  Specifically, we confirm that there is no provision for 
make-good required under the terms of the lease agreement in relation to the 
Blackall Street premises, with there being no structural changes or damage since the 
time of the Branch's occupation of the site; 

c) The right-of-use asset is depreciated over the lease term on a straight-line basis and 
assessed for impairment in accordance with the impairment of assets accounting 
policy of the Branch;  

d) The lease liability is initially measured at the present value of the remaining lease 
payments at the commencement of the lease. The discount rate is the Branch’s 
incremental borrowing rate;  

e) Subsequent to initial recognition, the lease liability is measured at amortised cost 
using the effective interest rate method. The lease liability is remeasured whether 
there is a lease modification, change in estimate of the lease term or index upon 
which the lease payments are based (e.g. CPI) or a change in the Branch’s 
assessment of lease term. 

 
Specific Representations – new in the current year 
 

37. There are no new representations noted in the current year. 
 
We understand that your examination was made in accordance with Australian Auditing Standards 
and was, therefore, designed primarily for the purpose of expressing an opinion on the financial 
report of the Branch taken as a whole, and that your tests of the financial records and other 
auditing procedures were limited to those which you considered necessary for that purpose. 
 
If you have any questions please hesitate to contact me on 02 6285 1766 or by email at 
email.address@afpa.org.au  
 
Your sincerely 
 
 
 
 
Alexander Caruana Eric Davies 
President A/General Manager 

mailto:email.address@afpa.org.au
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